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Net Performance at 31 August 2020¹ 
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Net Return³ 5.7%  9.2%  3.5%  5.1%  7.7%  12.7%  5.3%  

 
1. A$ domiciled unit trust. The Fund hedges foreign currency 

exposures 

2. Inception date is 01 June 2007 

3. Returns are after management fees, performance fees, and 

other fund expenses 

 

 

 Unit Price as at 31 August 2020 

NAV Price         0.6861 

Entry Price         0.6882 

Exit Price         0.6840 

The Barwon Global Listed Private Equity Fund’s (Fund) net return for the month of August 

2020 was 5.7%, and over the 10 years ended 31 August 2020 the Fund has returned 12.7% 

p.a. 

 

Market Commentary 

Contributors over the month included ADT Inc (USD +23.7%), PennantPark Investment Corp 

(USD +15.7%), Golub Capital BDC Inc (USD +11.4%) and HgCapital Trust (GBP +11.0%). 

Detractors included, PQ Group Holdings Inc (USD -5.1%), Apollo Global Management Inc 

(USD -3.6%) and Blackstone Group Inc (USD -0.6%). 

Year to date, there has been a record 92 IPOs of Special Purpose Acquisition Companies 

(SPACs) raising over $34bn. This unprecedented flurry of activity for a niche segment is even 

more sensational given the extreme market volatility experienced so far through 2020. 

Essentially, SPACs are a publicly traded pool of cash with 2 years to find a merger target, 

typically a private company looking to go public. Private equity sponsors have used SPACs as 

an alternate route to raise capital for their portfolio companies and take them public. The main 

benefits are certainty of pricing and being able to avoid a time-consuming pre-IPO roadshow. 

For the Fund, SPACs are a source of new opportunities in PE backed listed companies. While 

our focus remains on alignment with the PE sponsor in these situations, an additional margin 

of safety is needed to overcome the higher costs of the SPAC structure, in particular the dilutive 

warrants issued to investors in the SPAC at IPO. This can be quite a material hurdle and we 

have not invested in a SPAC originated transaction to date. Nonetheless, there are numerous 

successful past examples such as business data provider Clarivate Analytics (backed by Onex 

Corporation) and Vivint Smart Home (backed by Blackstone).  

Barwon Investment Partners is 
an investment management 
company specialising in private 
equity and real estate. 
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Despite the recent surge in new SPAC formations, we do not believe this form of financing will 

disrupt the traditional IPO process in the long term. For now, we are excited at the growth in 

listed private equity and the prospect of upcoming opportunities in PE backed listed 

companies.  

The explosion in SPAC IPOs has been in stark contrast to the markedly slower private equity 

deal volumes and fundraising in Q2’20. Encouragingly, there has been a strong pickup in 

activity in the third quarter as PE managers look to deploy their record $850bn of dry powder.  

In our portfolio, we have observed recent exits of underlying portfolio companies at material 

uplifts to carrying value, particularly in software and technology services sectors. HgCapital 

Trust (Hg), with its portfolio of predominantly software buyouts, had three recent realisations 

in their portfolio at an average 36% above their prevailing valuation. One of those was their 

largest investment Visma A/S which was sold at 35% uplift and increased the group NAV of 

Hg by 7% alone.  

There is still significant bifurcation in the valuation of businesses perceived as resilient (e.g. 

critical business software companies), and those as cyclical (e.g. capital goods). We remain 

focused on investing with a long-term view and identifying pockets of value overlooked or 

misunderstood by the market. Fundamentally, we hold a strong belief that ‘this too shall pass’, 

and heavily impacted but well-run businesses will ultimately prove to be good investments. 
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Underlying Investment Exposures on a Look-Through Basis 

 

 

 

 

 

 

 

 

 

5 Largest Holdings by Weight 

Company Type 

Blackstone Group Inc Alternative Asset Manager 

KKR & Co Inc Alternative Asset Manager 

Intermediate Capital Group plc Alternative Asset Manager 

HgCapital Trust plc Buyouts 

3i Group plc Buyouts 

 

Vintage Year 

Pre-2015 27% 

2015 9% 

2016 15% 

2017 13% 

2018 20% 

2019 15% 

2020 1% 

Total 100% 

Investment Classification 

Buyouts 30% 

PE Backed 7% 

Alternative Asset Manager 31% 

Private Debt 23% 

Liquidity 9% 

Total 100% 

Geographic Exposure 

North America 64% 

Europe 30% 

Other 6% 

Total 100% 



MONTHLY REPORT 

 
 

DISCLAIMER While every care has been taken in the preparation of this document, Barwon Investment Partners Pty Limited 
ABN 19 116 012 009 AFSL 298445 makes no representation as to the accuracy or completeness of any statement in it, 
including without limitation, any forecasts. Past performance is not a reliable indicator of future performance. This document 
has been prepared for the purpose of providing general information, without taking account of any particular investor’s 
objectives, financial situation or needs. An investor should, before making any investment decisions, consider the 
appropriateness of the information in this document, and seek professional advice, having regard to the investor’s objectives, 
financial situation and needs. This document is solely for the use of the party to whom it is provided. 
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For More  

Information 

Sam Armstrong (sam.armstrong@barwon.net.au) or  
Kate Hayward (kate.hayward@barwon.net.au) 
 

Contact Us 

P +61 2 9216 9600 

Barwon Investment Partners 
Level 10, 17 Castlereagh Street 
Sydney NSW 2000 Australia 

Key Information 

The Barwon Global Listed Private Equity Fund is an Australian domiciled unit trust offering 

daily liquidity. Foreign currency exposures are substantially hedged into Australian dollars. 

Trustee & Manager Barwon Investment Partners 

Applications & Withdrawals Daily 

Unit Prices Daily 

Minimum Investment $50,000 

Buy-Sell Spread 0.30% 

Distributions Semi-annual 

Management Fee 0.65% 

Performance Fee 15% in excess of 12% hurdle 

Bloomberg Fund Code BAGLLPE AU Equity 

 

 

Barwon also manages the Pareturn Barwon Listed Private Equity Fund, a Luxembourg-

domiciled UCITS Fund and the Barwon Global High Income Fund, an Australian-

domiciled unit trust. 

 


