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Net Performance at 31 October 2020¹ 
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Net Return³ -2.4%  1.9%  -6.5%  3.0%  7.0%  10.8%  5.0%  

 
1. A$ domiciled unit trust. The Fund hedges foreign currency 

exposures 

2. Inception date is 01 June 2007 

3. Returns are after management fees, performance fees, and 

other fund expenses 

 

 

 Unit Price as at 31 October 2020 

NAV Price         0.6613 

Entry Price         0.6633 

Exit Price         0.6593 

The Barwon Global Listed Private Equity Fund’s (Fund) net return for the month of October 

2020 was -2.4%, and over the 10 years ended 31 October 2020 the Fund has returned 10.8% 

p.a. 

 

Market Commentary 

Contributors over the month included PQ Group Holdings Inc (USD +12.7%), HgCapital Trust 

(GBP +5.3%), Ares Management (USD +4.7%) and Oakley Capital Investments Ltd (GBP 

+1.3%). Detractors included, Apollo Global Management Inc (USD -17.6%), Eurazeo (EUR -

15.5%) and Brookfield Asset Management Inc (USD -9.9%). 

The listed private equity universe is midway through its third quarter reporting, and so far Q3 

net asset values confirm a sustained recovery in economic activity over the past few months. 

Although the V-shaped recovery seen in public markets through May and June has begun to 

decelerate / taper, valuations of private assets, which have lagged the rebound in public 

markets, continue to play “catch-up”. 

The listed alternative asset managers (AAMs) continue to demonstrate their resilience and 

capitalise on the increasing demand for alternative assets. Their ability to raise large amounts 

of capital despite restrictions on travel reflect the advantages of having an established network 

of institutional LPs and their dominant market positions. For example, Ares Management has 

already raised US$8.2bn at first close for their fifth European direct lending fund that was only 

launched five months ago in May amidst the lockdown. During the month, Blackstone 

announced the final close of its second ‘core’ private equity fund at $8 billion. The strategy sits 

alongside their flagship private equity funds but is designed to hold investments for longer 

periods (8-10+ years) and targets very high-quality market leaders.  

Barwon Investment Partners is 
an investment management 
company specialising in private 
equity and real estate. 
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In terms of underlying portfolio performance from the listed AAMs, KKR’s flagship private equity 

funds were the standout with a composite return of +16% for Q3, and +27% over the last 12 

months. KKR has relatively higher exposure to TMT investments (25% of its PE portfolio) and 

greater exposure to Asia (~30% of its PE portfolio) which has rebounded more quickly.   

Recent earnings from the listed private debt funds have also been better than expected. The 

large unrealised losses recognised at 31 March have been partly recovered. Non-accrual rates 

(i.e. loans which have stopped paying interest or where the manager believes they may not be 

able to pay) have declined in Business Development Companies (BDC) portfolios, reflecting 

an improvement in the liquidity and outlook for borrowers. Of the 22 publicly traded BDCs that 

have reported 3Q results to date, NAVs have risen 2.0% on average, principally driven by a 

reversal of the unrealised markdowns BDCs made to their loan portfolios at 31 March. 

External data sources also confirm this trend with the Proskauer Private Credit Default Index 

showing default rates on the 642 private loans it tracks falling to 4.2% for Q3, down from 8.1% 

in the second quarter. And the Golub Altman Index – an index which measures the growth of 

revenue and earnings of 150 US private middle market companies in Golub Capital’s portfolio, 

recovered revenues and earnings back above prior year levels, which is quite astounding given 

the COVID-19 backdrop. Many companies quickly cut costs to adapt to COVID, and benefitted 

from improved margins as the economy re-opened. Underlying portfolio companies have also 

improved their liquidity and many are better capitalised today than they were back in February, 

pre-COVID. Lenders have provided borrowers with headroom to execute on business plans, 

and where needed, PE sponsors, many with an abundance of dry powder, have stepped in to 

provide additional financial support.  

BDCs continue to trade at an average discount of 25% to NAV and pay dividend yields of 12%. 

At these levels, the sector continues to offer a very compelling value proposition.   
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Underlying Investment Exposures on a Look-Through Basis 

 

 

 

 

 

 

 

 

 

5 Largest Holdings by Weight 

Company Type 

Blackstone Group Inc Alternative Asset Manager 

KKR & Co Inc Alternative Asset Manager 

Intermediate Capital Group plc Alternative Asset Manager 

HgCapital Trust plc Buyouts 

Hercules Capital Inc Private Debt 

 

Vintage Year 

Pre-2015 27% 

2015 10% 

2016 16% 

2017 14% 

2018 20% 

2019 12% 

2020 1% 

Total 100% 

Investment Classification 

Buyouts 31% 

PE Backed 6% 

Alternative Asset Manager 34% 

Private Debt 24% 

Liquidity 5% 

Total 100% 

Geographic Exposure 

North America 63% 

Europe 31% 

Other 6% 

Total 100% 
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DISCLAIMER While every care has been taken in the preparation of this document, Barwon Investment Partners Pty Limited 
ABN 19 116 012 009 AFSL 298445 makes no representation as to the accuracy or completeness of any statement in it, 
including without limitation, any forecasts. Past performance is not a reliable indicator of future performance. This document 
has been prepared for the purpose of providing general information, without taking account of any particular investor’s 
objectives, financial situation or needs. An investor should, before making any investment decisions, consider the 
appropriateness of the information in this document, and seek professional advice, having regard to the investor’s objectives, 
financial situation and needs. This document is solely for the use of the party to whom it is provided. 
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For More  

Information 

Sam Armstrong (sam.armstrong@barwon.net.au) or  
Kate Hayward (kate.hayward@barwon.net.au) 
 

Contact Us 

P +61 2 9216 9600 

Barwon Investment Partners 
Level 10, 17 Castlereagh Street 
Sydney NSW 2000 Australia 

Key Information 

The Barwon Global Listed Private Equity Fund is an Australian domiciled unit trust offering 

daily liquidity. Foreign currency exposures are substantially hedged into Australian dollars. 

Trustee & Manager Barwon Investment Partners 

Applications & Withdrawals Daily 

Unit Prices Daily 

Minimum Investment $50,000 

Buy-Sell Spread 0.30% 

Distributions Semi-annual 

Management Fee 0.65% 

Performance Fee 15% in excess of 12% hurdle 

Bloomberg Fund Code BAGLLPE AU Equity 

APIR Code BAR0001AU 

 
 

Barwon also manages the Pareturn Barwon Listed Private Equity Fund, a Luxembourg-

domiciled UCITS Fund and the Barwon Global High Income Fund, an Australian-

domiciled unit trust. 

 


